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PEPs Explained

The BPFI guide to a Politically Exposed Person (PEP)

All financial institutions such as banks, building societies, An Post and credit unions have ‘Know your
customer’ (KYC) obligations under law, which require them to collect and maintain certain information
on all customers. Financial institutions are also legally required to take certain additional due diligence
measures in regard to, what are defined in legislation as, Politically Exposed Persons or PEPs. These
measures are preventative in nature and recognise that holders of certain roles are faced with
increased exposure to risks due to the potential influence they can exercise.

What is a Politically Exposed Person (PEP) and who is considered a PEP?

A PEP is defined as an individual who is, or has at any time in the preceding 12 months, been
entrusted with a prominent public function and includes holders of the following roles:

* ahead of state, head of government, government minister or deputy or assistant
government minister

* a member of a parliament
* a member of the governing body of a political party

* amember of a supreme court, constitutional court or other high level judicial body whose
decisions, other than in exceptional circumstances, are not subject to further appeal

* amember of a court of auditors or of the board of a central bank
* an ambassador, chargé d'affairs or high-ranking officer in the armed forces

+ adirector, deputy director or member of the board of, or person performing the equivalent
function in relation to, an international organisation

* amember of the administrative, management or supervisory body of a state-owned enterprise

Who is an RCA (Relative or Close Associate)?

The definition of a PEP is also extended to include family members and close associates of a PEP.
These are commonly called RCAs - Relatives or Close Associates and the rules that apply to PEPs apply
also to RCAs.

Family members include spouses, partners, parents, siblings, children, and any partner or spouse of
the child(ren).

Close associates include individuals who have joint beneficial ownership of a legal entity with a PEP,
those with sole beneficial ownership of a legal entity established for the PEP’s actual benefit, and
individuals who are publicly known to have a close personal or professional relationship with the PEP.

As a result, they may be subject to enhanced due diligence measures based on a risk-based
assessment by the financial institution or obliged entity, particularly if they share financial interests,
joint business activities, or other significant connections with the PEP.



Why do financial institutions have these obligations?

Financial institutions in Ireland are required to take steps to identify Politically Exposed Persons

(PEPs) following the implementation of the European Union’s Fourth Anti-Money Laundering Directive
in 2017, which became national law through amendments to the Criminal Justice Act in 2018. This
legal framework mandates that financial institutions must conduct enhanced due diligence when
establishing business relationships with PEPs, their families, or close associates. Failure to comply with
these regulatory obligations can result in significant fines or sanctions for the financial institution and
undermine trust in the financial system.

How does a financial institution determine if | am a PEP?

Financial institutions use a combination of public and private data sources to identify customers
who may be classified as PEPs. If you hold or have held a prominent public position, or have a close
relationship with someone who does, the financial institution may ask for further information to
determine whether you meet the PEP criteria.

What happens if | am classified as a PEP?

If you are classified as a PEP your financial institution is legally required to carry out enhanced due
diligence which may involve:

* Requesting additional information or documentation from you, such as statements
of income or assets, to clarify the source of your funds and/or overall wealth
* Regular reviews of your status to ensure that your PEP status is accurate

The fact that you are asked for confirmation of your status as a PEP and/or documentation is driven
by legal obligations and is in no way a reflection on the operation of your accounts.

What happens if a PEP doesn’t provide the requested documentation?

If a financial institution does not receive the necessary documentation it is required to maintain, it
may be required under law to take steps such as restricting account access.

Can | remove my PEP status?

You cannot remove your PEP status by simply requesting it, as it is determined based on your public
position and relationships. However, if your public position changes (such as stepping down from

a political role), and you are no longer classified as a PEP, your PEP status will remain in place for at
least 12 months after which time it will be reviewed by your financial institution.

Who can | contact for more information or assistance?

If you have any questions about your PEP status or the financial institution’s due diligence process,
please contact your financial institution’s customer service team. They can provide additional
guidance or direct you to the relevant department for assistance.
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